Statement of compliance of Bloomington Cooperative Living Inc. with Section 3.01(1) of
Revenue Procedure 96-32, 1996-2 C.B. 717

Revenue Procedure 96-32, 1996-2 C.B. 717 sets forth a safe harbor under which
organizations that provide low-income housing will be considered charitable as described
in section 501(c)(3) of the Internal Revenue Code. Section 3.01(1) of the above Revenue
Procedure states that at least 75 percent of the units are occupied by residents that qualify
as low-income and either at least 20 percent of the units are occupied by residents that
also do not exceed the very low-income limit for the area or 40 percent of the units are
occupied by residents that also do not exceed 120 percent of the area's very low-income
limit. Up to 25 percent of the units may be provided at market rates to persons who have
income in excess of the low-income limit.

The incomes of the membership of Bloomington Cooperative Living Inc. (BCL Inc.) are
within the bounds specified by Sec. 3.01(1) of Revenue Procedure 96-32, 1996-2 C.B.
#7.

BCL Inc. asks new and continuing members to disclose their incomes to ensure that the
incomes of the membership fit within the constraints established by the above Revenue
Procedure. An applicant’s membership into BCL Inc. is contingent on their income not
setting the organization outside the above requirements. These annual income disclosures
currently allow us to meet the above requirements, and they will allow us to continue to
meet those requirements in the future.

BCL Inc’s income disclosure form can be found in page 5 of the membership materials,
which were included in the supplementary materials of our Form 1023 as Exhibit
FBSl023_PartVIIIScheduleFSectionIH_MembershipMaterials.pdf. It is also attached to

this packet.
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